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Introduction

The Trustees present the annual report on the operation of The Law Society of Ireland Pension and Life
Assurance Scheme (the "Scheme") for the year ended 31 December 2018. The content of this report conforms
to the Occupational Pension Schemes (Disclosure of Information) Regulations 2006 (as amended) prescribed
by the Minister for Employment Affairs and Social Protection under the Pensions Act 1990. The report
outlines the constitution and structure of the Scheme together with details of financial developments for the
year, investment matters and membership movements.

Queries in relation to Scheme benefits or related matters should be addressed, in the first instance to the
Director of Human Resources, Law Society of Ireland, Blackhall Place, Dublin 7.

The Scheme

The Scheme, which operates on a defined benefit basis, was established to provide retirement and life
assurance benefits for its members and is a distinct legal entity, separate in every respect from the principal
employer, the Law Society of Ireland, Blackhall Place, Dublin 7. Membership is open to eligible employees of
the principal employer.

In compliance with Financial Services & Pensions Ombudsman Regulations Act 2017, a procedure has been
put in place to facilitate Internal Dispute Resolution. Details of this procedure have been set out in the
explanatory booklet which has been made available and distributed to members.

The Scheme is governed by the Trust Deed & Rules; members are entitled to inspect these documents or, on
payment of a small charge, receive a copy of them. Details of members’ benefits are also provided in the
explanatory booklet which has been distributed to all members and individual details appear on each
member’s benefit statement. There have been no changes during the year to the Scheme information specified
in Schedule C of the Occupational Pension Schemes (Disclosure of Information) Regulations 2006 (as
amended).

The Scheme has been approved by the Revenue Commissioners as an “exempt approved scheme” under
Section 774 of the Taxes Consolidation Act 1997 and as such its assets are generally allowed to accumulate
free of income and capital gains taxes. In addition, tax relief is given on employer and member contributions
to the Scheme and certain lump sum payments to members can be paid free of tax.

The Scheme has also been registered with The Pensions Authority and its registration number is 3399.

The Scheme is financed by contributions from the employer and members. Details of contributions and other
financial developments during the year are set out herein.

Mercer (Ireland) Limited
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The Trustees

Stewardship of Scheme assets is in the hands of its Trustees. The right of members to select, or approve the
selection of, trustees is set out in the Occupational Pension Schemes (Member Participation in the selection of
Persons for Appointment as Trustees) (No. 3) Regulations 1996.

The Trustees and the Scheme administrator have access at all times to:

(1) Trustees” Handbook produced by The Pensions Authority; and

(2) Guidance Notes issued by The Pensions Authority from time to time.

Section 59AA of the Pensions Act 1990, which requires trustees of pension schemes to undergo training, was
brought into force on 1 February 2010 by virtue of the Social Welfare and Pensions Act 2008 (Section 28)
(Commencement) Order 2009. The Trustees have adhered to their training obligations as required by the

Pensions Act within the time limits set out therein.

The Trustees have access to appropriate training on their duties and responsibilities, however, no costs or
expenses were incurred by the Scheme in respect of Trustee training during the year.

Management of the Scheme

The Trustees of the Scheme as at the date of signing are detailed on page 7.

Unless otherwise indicated the Trustees served for the entire period and are still serving at the date of
approval of the Annual Report.

Additional advisors to the Scheme are also outlined on page 7.

Condition of the Scheme

The financial condition of the Scheme is dealt with in the Financial Developments, Actuarial Position and
Investment Management sections of this report.

Statement of Risks

Under the Occupational Pension Schemes (Disclosure of Information) Regulations 2006 (as amended), the
Trustees are required to describe the risks associated with the Scheme and disclose these to members. A
Statement of Risks adopted by the Trustees is included in the Appendices to this report.

The Scheme is funded by contributions from the employer and members. Actuarial advice will have been
obtained when setting those contributions. However, there is no guarantee that the Scheme will have sufficient
funds to pay the benefits promised. It is therefore possible that the benefits payable under the Scheme may
have to be reduced. If the Scheme is wound up and there is a deficit, the employer may not be under an
obligation to fund the deficit or, even if the employer is under such an obligation, they may not be in a
position to fund the deficit.

Mercer (Ireland) Limited
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Financial Developments

The value of the Scheme’s net assets decreased from €39,644,704 at the start of the year to €39,100,200 at the
year end. This decrease was accounted for by the negative net returns on the Scheme’s investments of
€1,443,589 combined with the additions from dealings with members of €899,085.

Benefits and payments to leavers amounted to €942,649 and premiums in respect of insured benefits amounted
to €112,820.

Contributions

Contributions for the year amounted to €1,954,554. With the exception of the contributions mentioned in Note
19 of the Financial Statements, contributions were paid in accordance with the rules of the Scheme and the
recommendations of the Actuary and were received in full within 30 days of the year end.

The Trustees are satisfied that appropriate procedures have been put in place to ensure that contributions
payable are received in accordance with the legislative requirements as set out under Section 58A of the
Pensions Act 1990. This legislation sets out the following requirements:

. Member contributions must be received within 21 days from the end of the month in which they were
deducted from pay.
L] Employer contributions must be received in accordance with the timings noted by the Actuary and

stated in the Trust Deed and Rules and otherwise within 30 days of the end of the Scheme year.

The above details have been extracted from the financial statements of the Scheme which form part of this
report.

Membership Movements

Active Life Insurance Pensioners Deferred
Members Only Members Pensioners
At 1 January 2018 162 65 18 48
New members during the year 7 26 5 5
Leavers during the year (1 (18) - )
At 31 December 2018 158 73 23 51

Mercer (Ireland) Limited
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Pensions

The Scheme does not provide for automatic increases to pensions in the course of payment. There is, however,
a power which enables the Trustees to review pensions in payment and to recommend discretionary increases
to the principal employer for its approval. Increases of 0.4% were awarded during the year.

The statutory element of deferred pensions is revalued annually in accordance with the Pensions Act 1990 (as
amended), generally at the lower of 4% and the rate of change in the Consumer Price Index (CPI). The rate
declared in the year under review was 0.5%.

There are no pensions or pension increases being paid by or at the request of the Trustees for which the
Scheme would not have a liability in the event of winding up.

Actuarial Position
Ongoing funding position

The development of the Scheme is monitored by the Scheme Actuary by means of an actuarial valuation
which is carried out every three years. The most recent valuation was carried out as at 31 December 2015.
Based on that valuation the Actuary recommended the future contribution rate to be paid by the employer such
that, if the valuation projections reflected the actual experience, the recommended rate would suffice to meet
the future benefit payments from the Scheme as they fall due. The employer is contributing at the
recommended rate. The next valuation due to be carried out with an effective date of 31 December 2018 is
under the course of completion.

Discontinuance funding position

Section 44 of the Pensions Act 1990 (the Act) sets out a funding standard test which is a measure of the
minimum liabilities if the Scheme discontinued. If assets are insufficient to meet liabilities on this statutory
minimum level, the Trustees and company must take action to restore the funding level. The actual liabilities
on discontinuance may be substantially higher than this statutory minimum level. An Actuarial Funding
Certificate (AFC) stating that the Scheme met this statutory minimum test was prepared by the Actuary with
an effective date of 31 December 2015 is included as one of the Appendices to this report.

The funding standard test also includes additional reserves. A copy of the Funding Standard Reserve
Certificate is also included in the Appendices confirming that the Scheme met the Funding Standard Reserve
at 31 December 2015.

The Act requires a statement from the Scheme Actuary concerning the funding standard and funding standard
reserve position of the Scheme as at the year end. A copy of this statement in which the Actuary confirms that
the Scheme met both the statutory tests at 31 December 2018 is included as one of the Appendices to this
report.

In line with guidelines set out in the Statement of Recommended Practice, Financial Reports of Pensions

Schemes (Revised November 2014) an additional requirement to include a Report on Actuarial Liabilities
alongside the financial statements of the Plan is also included in the Appendices to this report.

Mercer (Ireland) Limited
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Investment Management

It is the policy of the Trustees to delegate the management of the Scheme's assets to professional investment
managers, currently Irish Life Investment Managers Limited, Standard Life Investments Limited and Invesco
Asset Management Limited. Invesco Asset Management Limited was appointed as a manager in June 2018.
The Trustees set the investment strategy for the Scheme taking into account considerations such as long term
liabilities and the funding agreed with the employer. The investment strategy is set out in its Statement of
Investment Policy Principles as are the investment objectives, investment risk measurement methods, risk
management processes to be used and the strategic asset allocation. A Statement of Investment Policy
Principles adopted by the Trustees is included as one of the Appendices to this report.

The managers have, within specified mandates, total discretion in the investment of Scheme assets and
provide detailed reports to the Trustees on the strategy adopted and on the performance of the monies
invested. A commentary by each of the managers on the performance achieved during the year is included as
one of the Appendices to this report.

Financial Reporting Standard 102 ("FRS 102") requires the disclosure of the nature and extent of credit and
market risks the investments are subject to and the risk management practices in place to manage these. These
details are included in the Investment Risks note to the financial statements included with this report.

The managers are remunerated on a fee basis calculated as a percentage of the assets under management and
these fees are reflected in unit prices and borne by the Scheme.

Employer Related Investments

There were no employer related investments at any time during the year.

Subsequent Events

Since the year end, there have been no significant events that would require amendment to or disclosure in the
Annual Report.

In Conclusion

We trust that members find this report informative and we are pleased to acknowledge the assistance received
from the principal employer and its staff during the year as well as from our various professional advisers.

Signed for and on behalf of the Trustees:

Trustee: \?-ﬁ\ Trustee:

Date: 2O %«Sg’cm\-akr‘* lo\c\
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Statement of Trustees' Responsibilities

The financial statements are the responsibility of the Trustees. Irish pension legislation requires the Trustees
to make available for each Scheme year the annual report of the Scheme, including audited financial
statements and the report of the auditor. The financial statements are required to show a true and fair view, in
accordance with Financial Reporting Standard 102 - the Financial Reporting Standard applicable in the UK
and the Republic of Ireland, of the financial transactions for the Scheme year and the amount and disposition
of the assets and liabilities (other than liabilities to pay benefits in the future) at the end of the Scheme year
and include a statement as to whether the financial statements have been prepared in accordance with
Statement of Recommended Practice - Financial Reports of Pension Schemes (Revised November 2014), ("the
SORP"), subject to any material departures disclosed and explained in the financial statements.

Accordingly, the Trustees must ensure that they have supervised the preparation of the Scheme financial
statements and ensure that:

° suitable accounting policies are selected and then applied consistently;
° reasonable and prudent judgements and estimates are made; and
° the SORP is followed, or particulars of any material departures are disclosed and explained.

The Trustees are required by law to have appropriate procedures in place throughout the year under review, to
ensure that:

° contributions payable during the Scheme year are received by the Trustees in accordance with the
timetable set out in section 58A of the Pensions Act 1990 where applicable to the contributions and
otherwise within 30 days of the end of the Scheme year; and

° contributions payable are paid in accordance with the rules of the Scheme.

The Trustees are responsible for ensuring that proper membership and financial records are kept on a timely
basis sufficient to enable an Annual Report to be prepared for the Scheme containing the information
specified in Regulation 7 of the Occupational Pension Schemes (Disclosure of Information) Regulations 2006
(as amended), including financial statements which show a true and fair view of the financial transactions of
the Scheme in the year under review and of the assets and liabilities at the year end, other than liabilities for
pensions and other benefits payable after the year end. They are also responsible for safeguarding the assets of
the Scheme and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities, including the maintenance of an appropriate system of internal controls.

Signed for and on behalf of the Trustees:

Trustee: ~ @ Trustee: W
” ; 7 PSS

Date: )_ %&S@CW\W\%\R %@’15/” //L([M

Z@&«M (_fo\z/'e/
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Chartered Accountants &
Statutory Audit Firm
Independent Auditors’ Report to the Trustees Of

The Law Society of Ireland Pension and Life Assurance Scheme
Report on the audit of the financial statements

Opinion on financial statements of the Law Society of Ireland Pension and Life Assurance
Scheme (“the scheme”)

In our opinion the financial statements:

e give a true and fair view in accordance with the financial reporting framework of the financial
transactions of the scheme during the financial year ended 31 December 2018 and of the amount
and disposition of the assets and liabilities (other than liabilities to pay pensions and other benefits
in the future) at that date; and

e include the information specified in Schedule A to the Occupational Pension Schemes (Disclosure of
Information) Regulations 2006 which is applicable and material to the scheme.

The financial statements we have audited comprise:
e the fund account
o statement of net assets available for benefits; and
» the related notes 1 to 21 including a summary of significant accounting policies as set out in
note 1.

The financial reporting framework that has been applied in their preparation is Irish pension law, the
Statement of Recommended Practice - “Financial Reports of Pension Schemes” and FRS 102 ‘The
Financial Reporting Standard applicable in the UK and Ireland’ issued by the Financial Reporting Council
(“financial reporting framework”)

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs
(Ireland)) and applicable law. Our responsibilities under those standards are described below in the
“Auditor's responsibilities for the audit of the financial statements” section of our report.

We are independent of the scheme in accordance with the ethical requirements that are relevant to our
audit of the financial statements in Ireland, including the Ethical Standard issued by the Irish Auditing
and Accounting Supervisory Authority, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which ISAs (Ireland) require
us to report to you where:

e the trustee’s use of the going concern basis of accounting in preparation of the financial
statements is not appropriate; or

o the trustees have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the scheme’s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.

Other information

The trustees are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
expected to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are expected to report that fact.

We have nothing to report in this regard.



Deloitte.

Chartered Accountants &

Responsibilities of trustees Statutory Audit Firm

As explained more fully in the Statement of Trustees’ Responsibilities the trustees are responsible for the
preparation of the financial statements giving a true and fair view, for ensuring that contributions are
made to the scheme in accordance with the scheme’s rules and the recommendation of the actuary and
for such internal control as the trustees determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error

In preparing the financial statements, the trustees are responsible for assessing the scheme’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the trustees either intend to liquidate the scheme or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs (Ireland), we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the scheme’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the trustees.

¢ Conclude on the appropriateness of the trustees use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the scheme’s ability to continue as a going concern.

« If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of the
auditor’s report. However, future events or conditions may cause the scheme to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that the auditor identifies during the audit.

This report is made solely to the scheme’s trustees, as a body, in accordance with Section 56 of the
Pensions Act, 1990. Our audit work has been undertaken so that we might state to the scheme trustees
those matters we are required to state to them in an auditors’ report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
scheme’s trustees as a body, for our audit work, for this report, or for the opinions we have formed.
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Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Occupational Pension Scheme (Disclosure of
Information) Regulations 2006

In our opinion:

e the contributions payable to the scheme during the financial year ended 31 December 2018 have
been received by the trustees within thirty days of the end of the scheme financial year; and

o the contributions have been paid in accordance with the scheme rules and the recommendation of
the actuary.

For a@d on behalf of Deloitte Ireland LLP,
Chartered Accountants and Statutory Audit Firm,
Deloitte & Touche House,

Charlotte Quay,

Limerick.

Date: 24 September 2019
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Fund Account for the Year Ended 31 December 2018

2018 2017
Notes € €
Contributions and Benefits
Member contributions 6 674,206 632,328
Employer contributions 7 1,280,348 1,272,573
Other income 8 - 160,003
1,954,554 2,064,904
Benefits 9 942,016 780,362
Leavers 10 633 2,886
Other payments 11 112,820 105,606
1,055,469 888,854
Net additions from dealings with members 899,085 1,176,050
Returns on investments
Investment income 12 16,746 12,310
Change in market value of investments 13 (1,444,644) 2,224,183
Investment management expenses 14 (15,691) (15,927)
Net returns on investments (1,443,589) 2,220,566
Net (decrease) / increase in the Scheme during the Year (544,504) 3,396,616
Net assets of the Scheme
at start of year 39,644,704 36,248,088
Net assets of the Scheme
at end of year 39,100,200 39,644,704

The notes on pages 16 to 27 form part of these financial statements.

Signed for and on behalf of the Trustees:

Trustee:%“‘@\ Trustee: //éjm % ﬂ

r
Date: ’Zno Sc,@f-evw\;z.(- ’Z/o\c\ /4431;"‘ //\ﬂﬁ(é?

AWQCM,\X?
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Statement of Net Assets available for benefits as at 31 December 2018

Investment Assets

Pooled investment vehicles
AVC investments

Total Investment assets

Current assets

Current liabilities

NET ASSETS

The notes on pages 16 to 27 form part of the financial statements.

Notes

15

16

The Law Society of Ireland Pension and Life Assurance Scheme

2018 2017
€ €
36,803,638 37,007,789
2,227,625 2,544,885
39,031,263 39,552,674
151,551 312,510
(82,614) (220,480)
39,100,200 39,644,704

The financial statements summarise the transactions of the Scheme and deal with the net assets at the disposal
of the Trustees. They do not take account of obligations to pay pensions and benefits which fall due after the
end of the Scheme year. The actuarial position of the Scheme, which does take account of such obligations, is
dealt with in the Trustees' Report and in the actuarial certificates, statement and report on actuarial liabilities
included in the annual report and these financial statements should be read in conjunction with them.

Signed for and on behalf of the Trustees:

Trus‘[ee:1 e — Trustee:

—ﬁ_‘{

Date:

Mercer (Ireland) Limited
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The Law Society of Ireland Pension and Life Assurance Scheme

Notes to the financial statements

Basis of Preparation

The financial statements have been prepared in accordance with The Occupational Pension Schemes
(Disclosure of Information) Regulations 2006 (as amended), Financial Reporting Standard 102 - the
Financial Reporting Standard applicable in the UK and Republic of Ireland ("FRS 102") issued by
the Financial Reporting Council and in line with the guidelines set out in the Statement of
Recommended Practice, Financial Reports of Pension Schemes (Revised November 2014)
("SORP").

1. Accounting policies

The significant accounting policies adopted by the Trustees which have been applied consistently in
dealing with items which are considered material in relation to the Scheme’s financial statements are
as follows:

A.

Investments:

Investments are included at fair value. Where separate bid and offer prices are available the bid
price is used for investment assets. Otherwise the closing single price, single dealing price, net
asset value (NAV) or most recent transaction price is used.

Unitised pooled investment vehicles which are not traded on an active market but where the
manager is able to demonstrate that they are priced daily, weekly or at each month end, and are
actually traded on substantially all pricing days are included at the last price provided by the
manager at or before the year end.

Investment Income:

Investment income and interest on bank deposits is accounted for on the accruals basis. Income
earned on investments in unit linked funds is not distributed but is accumulated within the
capital of the funds.

Investment Management Fees:

Investment management fees are calculated as a percentage of the assets under management
and these fees are borne by the Scheme. Fees relating to unit funds are not levied directly but
are reflected in unit prices and also borne by the Scheme.

Contributions:

Normal contributions, both from the members and from the employer, are accounted for on an
accruals basis in the month member contributions are deducted from the payroll. Employer
augmentation contributions are accounted for in accordance with the agreement under which
they are paid, or in the absence of such an agreement, when received. Additional voluntary
contributions from the members are accounted for, on an accruals basis, in the month deducted
from the payroll.

Payments to members:

Benefits are accounted for in the period in which they fall due. Where there is a choice,

benefits are accounted for in the period in which the member notifies the Trustees of their
decision on the type or amount of benefit to be taken or if there is no member choice, on the
date of retirement or leaving.

Mercer (Ireland) Limited
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Notes to the financial statements

1. Accounting policies (continued)
F. Additional Voluntary Contributions:

In addition to their normal contributions under the Scheme, members may make additional
voluntary contributions to acquire further benefits on a money purchase basis. In line with the
SORP (revised November 2014) AVC assets are now included in the Net Assets of the Scheme
and are included in the Statement of Net Assets available for benefits on page 15.

G. Transfers to and from other Schemes:

Transfer values represent the amounts receivable and payable during the year for members who
have either joined or left the Scheme. All the values are based on methods and assumptions
determined by the Actuary advising the Trustees. The values are accounted for upon liability
being accepted by the receiving Scheme.

H. Expenses:

All administrative expenses are borne directly by the employer.

2L Taxation

The Scheme has been approved as an “exempt approved scheme” for the purposes of Section 774 of
the Taxes Consolidation Act 1997 and thus Scheme income and gains are generally exempt from
taxation.

3. Constitution of the Scheme

The Scheme was established as a Defined Benefit Scheme with effect from 11 April 1973 under a
Definitive Trust dated 19 December 1997.

4, Benefits

Pension benefits under the Scheme are provided for by direct investment. The death in service
benefits are secured by policies underwritten by the insurer to the Scheme.

5. Actuarial valuation

The development of the Scheme is monitored by the Scheme Actuary by means of an actuarial valuation
which is carried out every three years. The most recent valuation was carried out as at 31 December
2015. Based on that valuation the Actuary recommended the future contribution rate to be paid by the
employer such that, if the valuation projections reflected the actual experience, the recommended rate
would suffice to meet the future benefit payments from the Scheme as they fall due. The employer is
contributing at the recommended rate. The next valuation due to be carried out with an effective date of
31 December 2018 is under the course of completion.

Mercer (Ireland) Limited
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Notes to the financial statements

6. Member contributions

Normal
Additional voluntary contributions

7. Employer contributions

Normal
Other - term insurance policy

8. Other income

Claims on term insurance policies

9, Benefits

Pensions

Lump sums on retirement
Lump sums on death in service
Purchase of ARF/AMRF

Mercer (Ireland) Limited

The Law Society of Ireland Pension and Life Assurance Scheme

2018 2017
€ €
466,936 467,296
207,270 165,032
674,206 632,328
2018 2017
€ €
1,167,528 1,166,967
112,820 105,606
1,280,348 1,272,573
2018 2017
€ €
- 160,003
2018 2017
€ €
384,042 351,792
320,577 163,853
- 160,003
237,397 104,714
942,016 780,362
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10.

11.

12.

13.

Leavers
2018 2017
€ €
Bulk transfer out to DC Scheme (935) 2,060
Refunds to members leaving service 1,568 826

633 2,886

The bulk transfer out is in respect of DC contributions invested in the DB scheme.

Other payments
2018 2017
€ €
Premiums on term insurance policies 112,820 105,606
Investment income
2018 2017
€ €
Investment income 16,746 12,310
Investments
Reconciliation of investments held at beginning and end of year:
Value at Sales Change in Value at
01/01/2018 Purchases proceeds market value 31/12/2018
€ € € € €
Pooled investment vehicles 37,007,789 5,358,137  (4,227,431) (1,334,857) 36,803,638
AVC investments 2,544,885 218,336 (425,809) (109,787) 2,227,625
Total net investment assets 39,552,674 5,576,473 (4,653,240)  (1,444,644) 39,031,263

The change in market value of investments during the year comprises all increases and decreases in the
market value of investments held at any time during the year, including profits and losses realised on
sales of investments during the year.

Direct transaction costs such as fees, commissions and stamp duty, are included in the cost of purchases
and sale proceeds.

Indirect costs are incurred through bid-offer spread on investments within pooled investment vehicles.
The amounts of indirect transaction costs are not separately provided to the Scheme.

Mercer (Ireland) Limited
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13.

Investments continued

The Law Society of Ireland Pension and Life Assurance Scheme

Investments as at 31 December 2018 are detailed below:

Pooled Investment Vehicles
Irish Life Investment Managers
LSI Balanced

Pension Consenus Fund
European Property Fund

Standard Life Investment Manager
Global Absolute Return Strategies Fund
Absolute Return Global Bond Strategies
Fund (SICAV)

Invesco Asset Management Limited
Invesco Global Targeted Returns Fund

AVC investments
New Ireland Life Assurance Company

% of net assets

% of net assets

All fund managers operating the pooled investment vehicles are registered in the Republic of Ireland.

Details of investments held at year end

Pooled Investment Vehicles
Fixed Interest Funds
Diversified Funds

Property Funds

Total

AVC investments
Diversified Funds

Mercer (Ireland) Limited

€ 2018 € 2017
30,508,732 77 30,941,787 78
270,829 1 360,885 1
- - 175,366 1
- - 3,109,147 8
2,960,002 8 2,420,604 6
3,264,074 8 - -
2,227,625 6 2,544,885 6
39.031.263 100 39.552.674 100
2018 2017
€ €
2,960,002 2,420,604
33,843,636 34,411,818
- 175,367
36,803,638 37,007,789
2018 2017
€ €
2,227,625 2,544,885
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13 Investments continued

Fair Value

In line with the guidelines set out in the SORP and FRS 102, for all financial instruments held at fair value,
it is required to disclose, for each class of assets, an analysis of the level of fair value hierarchy. A fair
value measurement is categorised on the basis of the lowest level input that is significant to the fair value
measurement in its entirety.

The fair value of investments has been determined using the following hierarchy:

Level 1: The unadjusted quoted price in an active market for identical assets or liabilities that the entity
can access at the measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using
market data) for the asset or liability, either directly or indirectly.

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.

The Scheme's investment assets and liabilities have been included at fair value:

Fair Value Current Year Level 1 Level 2 Level 3 2018
€ € € €
Pooled Investment Vehicles - 36,803,638 - 36,803,638
AVC investments - 2,227,625 - 2,227,625
- 39,031,263 - 39,031,263
Total e —_—
Fair Value Prior Year Level 1 Level 2 Level 3 2017
€ € € €
Pooled Investment Vehicles - 37,007,789 - 37,007,789
AVC investments - 2,544,885 - 2,544,885

Total - 39,552,674 - 39,552,674

Mercer (Ireland) Limited
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13.

Investments (continued)

Risk Disclosures

Introduction
FRS 102 requires the disclosure of information in relation to certain investment risks. These are set out
under FRS 102 as follows:

® Credit risk: the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.
® Market risk: comprises currency risk, interest rate risk and other price risk.

o Currency risk: the risk that the fair value or future cash flows of a financial asset will
fluctuate because of changes in foreign exchange rates.

o Interest rate risk: the risk that the fair value or future cash flows of a financial asset will
fluctuate because of changes in market interest rates.

o Other price risk: the risk that the fair value or future cash flows of a financial asset will
fluctuate because of changes in market prices, whether those changes are caused by
factors specific to the individual financial instrument or its issuer, or factors affecting all
similar financial instruments traded in the market.

Investment Objectives
The overall investment objective of the Trustees is to ensure that the benefits of the Scheme continue to be
affordable and that ultimately the level of benefits set out in the Trust Deed and Rules are secured.

Investment Policy

The Trustees have established a Statement of Investment Principles (SIPP) which sets out the investment
strategy and policies for the scheme, the investment objectives, asset allocations as well as the procedures
for managing and monitoring investments and the related risks. The Trustees have determined an
investment strategy after receiving advice from their investment consultants. Implementation of the
investment strategy has been delegated to professional investment managers. The investment strategy and
implementation arrangements of the Scheme are reviewed regularly by the Trustees

Risk measurement

The Scheme is exposed to credit risk and market risk (which includes currency risk, interest rate risk, and
other price risk) arising from the financial instruments it holds. The Trustees will manage a range of
investment risks in order to create a prudent, diversified and efficient portfolio. The Trustees recognise the
importance of measuring the risk of the chosen investment policy by reference to the liabilities. Risk is
measured by considering the following risk factors:

— The potential deterioration of the financial position of the Scheme;

— Therisk of not achieving a sufficient level of investment return to match the growth in liabilities; and
— The intentions of the Sponsor

Risk Management Processes
The Trustees measure and monitor risk in their portfolio on a regular basis. They do this by ensuring
effective reporting of portfolio and liability information, which is considered as part of trustee meetings.

Mercer (Ireland) Limited
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13.  Investments (continued)

Strategic Asset Allocation
The split between growth and risk-reducing assets is determined to best reflect the funding and risk
tolerances of both the Sponsor and the Trustees, while also taking market conditions into account. It also
involves ongoing consideration of:
° How the risk-reducing portfolio might best be constructed in order to reflect the nature of the
liabilities and;
° How the growth portfolio might be most efficiently constructed to seek to deliver return.

The current investment strategy is outlined below.

Asset Class Strategic Benchmark Index
Allocation

Growth Portfolio

Global Equities 25.0% FTSE World Index (100% Hedged)

Emerging Market Equities 4.0% MSCI Emerging Market Equity Index

Minimum Volatility Equities 10.0% MSCI World Minimum Volatility Index

Total Equities 39.0% Composite

Emerging Market Debt 2.0% JP Morgan GBI - EM Global Diversified
Index

Absolute Return Strategies 10.0% Cash +4%

Absolute Return Bonds 9.0% Cash+2%

Total Non-Equity Growth Assets 21.0% Composite

Total Growth Portfolio 60.0% Composite

Risk-Reducing Portfolio

Nominal Bonds 5.0% Customised to the term of the liabilities
French Inflation Linked Bonds 17.5% Customised to the term of the liabilities
German Inflation Linked Bonds 17.5% Customised to the term of the liabilities
Total Risk Reducing Portfolio 40.0% Composite
Total Portfolio 100.0% Composite

Mercer (Ireland) Limited
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13.

Investments (continued)

Risk disclosure under FRS 102

The investment strategy of the Scheme is implemented using a range of authorised pooled investment
vehicles, including some which are written as life assurance policies. An element of counterparty credit
risk is therefore inherent in the fund structure employed. However, the investment managers are obliged to
comply with regulatory requirements applicable to the asset management sector. In addition, the life
assurance companies are required to comply with regulatory requirements applicable to the insurance
sector.

The risk is managed by investing with managers which are appropriately regulated and audited. This risk
is monitored by the Trustees, on an ongoing basis by way of review of the investment manager
performance and the regulatory environment in which these managers operate. Further, Irish Life and
Standard Life are required to comply with the Solvency requirements of Life Assurance companies.

The funds used to implement the investment strategy above are exposed to indirect credit and market risks
and, as required under FRS 102, these risks are tabulated below.

Key:
® Significant impact
@ Partial impact

Low/Occasional impact

O No impact
Asset Class Investment Cr f’dit Market Risk
Manager Risk
Currency Interest Other
rate
Global Equities
Global Equity (Hedged) (Irish O )
Life)
. Emerging
gml;;i:g Market  \farket Equities ° °
q (Irish Life)
Minimum
Minimum Volatility °
Volatility Equities  Equities (Irish o
Life)
. Emerging
]]gr:betrgmg Market Market Debt ) ) ) )
(Irish Life)
Long-Dated
Nominal Bonds Nominal Bonds @) ®
(Irish Life)
Long Dated
Inflation Linked Inflation-Linked o
bonds Bonds (Irish o
Life)

Mercer (ireland) Limited
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13.

Investments (continued)

Asset Class Investment Cr.edit Market Risk
Manager Risk

Currency Interest Other
rate

Global Absolute
Absolute Return Return Strategies Q) Q
Fund (Invesco)

Absolute Return
Absolute Return Global Bond
Bonds Strategies Fund

(Standard Life)

Investment risk can be considered in a number of different ways and so there must be an element of
subjectivity involved in the interpretation of the risks listed under FRS102 and in the assessment of their
impact above.

It should be noted that the risks above are not independent; no asset class is risk free and
combinations of the above risks (and others) can influence any asset as market conditions vary. The
Trustees consider investment risk holistically by regularly reviewing their investment strategy in the
context of the evolution of the liabilities.

It should be noted that defined benefit pension scheme liabilities are valued with reference to
interest rates. Consequently, the Scheme tries to mitigate the interest rate risk relative to its
liabilities by holding appropriately dated, high quality bond assets in its risk-reducing portfolio
which is constructed to reflect the specific liability profile of the Scheme.

The value of assets held in each asset class/fund above is outlined in Note 13 of the Trustee Annual
Report.

Date: 31 December 2018

Mercer (Ireland) Limited
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14, Investment management expenses

2018 2017
€ €
Investment manager fees 15,691 15,927

The investment manager fees are in relation to the AVC investments and are deducted from the funds.

15. Current assets

2018 2017
€ €

Contributions due from employer in respect of

- Employer 93,812 96,880
- Contributions due in respect of AVCs 16,657 16,807
- Member 37,517 38,817
Cash balance 3,565 3
Death Benefits due - 160,003

151,551 312,510

—
—_—

16. Current liabilities

2018 2017
€ €
Retirement benefits payable 19,076 -
Transfers out payable 29,856 30,791
Death Benefit Payable - 160,003
Pensions payable 33,682 29,686
82,614 220,480

17.  Contingent liabilities

As stated on page 15 of these financial statements, liabilities to pay pensions and other benefits in the

future have not been taken into account. On that basis, in the opinion of the Trustees, the Scheme had no
contingent liabilities at the year end.

Mercer (Ireland) Limited
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18. Related party transactions

A The Trustees: The Trustees of the Scheme are detailed on page 7 of the report. During the year, two of
the Trustees, Mary Ann Mc Dermott and Rory O'Neill were members of the Scheme. The contributions
are made in accordance with the Trust Deed & Rules and the Actuary's recommendations.

B Remuneration of the Trustees: The Trustees did not receive any remuneration during the year or are not
due any remuneration from the Scheme in connection with the management of the Scheme.

C Principal Employer: the Law Society of Ireland is the principal employer. The employer contributions
to the Scheme are made in accordance with the Trust Deed and Actuary's recommendations.

D The Registered Administrator: Mercer (Ireland) Limited is the registered administrator. The registered
administrator did not receive any and is not due any remuneration from the fund, in connection with the
administration of the Scheme. Fees payable to the registered administrator in respect of administration,
consultancy, actuarial and accounting work for the year are borne the principal employer. The Scheme
Actuary is an employee of Mercer (Ireland) Limited. The cash held by the registered administrator at
the year end on behalf of the Scheme was €3,565 (2017: €3).

E The Investment Managers: Irish Life Investment Managers Limited, Standard Life Investments Limited
and Invesco Asset Management Limited (appointed 18 June 2018) were appointed by the Trustees to
manage the Scheme's assets. Additional Voluntary Contributions have separately invested policies with
New Ireland Life Assurance Company plc. The Investment Managers are remunerated on a fee basis
calculated as a percentage of the assets under management. These fees are reflected in unit prices and
borne by the Scheme.

19.  Employer Related Investments

There were no employer related investments at any time during the year.
20. Subsequent events
Since the year end, there have been no significant events that would require amendment to or disclosure

in the financial statements.

21.  Approval of the financial statements

The financial statements were approved by the Trustees on ’2_»0 SQRX'QJV\.\:&(‘ %\ q

Mercer (Ireland) Limited
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Statement of Risks

Statement concerning the condition of the Scheme, in particular concerning the financial, technical and other
risks associated with the Scheme and their distribution.

Under law, the Trustees are required to describe the condition of the Scheme and the risks associated with the
Scheme and disclose these to members.

In a "defined benefit" Scheme the main risk is that there will be a shortfall in the assets (for whatever reason)
and the employer will not be willing or able to pay the necessary contributions to make up the shortfall. If that
occurs, members may not get their anticipated benefit entitlements.

Some of the reasons why a shortfall could arise are as follows (this list may not be exhaustive):

= The assets may grow more slowly than expected, or even fall in value, depending on the performance
of underlying markets and the securities chosen.

" Similarly, the liabilities may grow faster than expected due to higher salary or pension increases, or
due to unfavourable movements in interest rates, or due to mortality and other elements of the
Scheme’s experience varying from the assumptions made.

" The administration of the Scheme may fail to meet acceptable standards. The Scheme could fall out of
statutory compliance or the fund could fall victim to fraud or negligence. The benefits communicated
to members could differ from the liabilities valued by the actuary.

If the Scheme were to wind up and the assets were insufficient to meet benefits due, the law specifies that
members’ additional voluntary contributions (AVCs), and then pensioners, have first call on the Scheme’s
assets before benefits can be paid to those who have yet to reach normal retirement age.

The priority order governing the wind up of a defined benefit scheme signed on the 25 December 2013 states
that where there is a scheme deficit and a solvent employer, pensioners will no longer receive full priority up
front on wind up but will continue to receive priority over active and deferred members in respect of their
benefits (excluding post-retirement pension increases) in accordance with the following limits:

= 100% of the pension if the annual pension is €12,000 or less

. the greater of €12,000 or 90% of the pension where the annual pension is between €12,000 and
€60,000

] the greater of €54,000 or 80% of the pension if the annual pension is €60,000 or more

Any remaining scheme assets would then be used to secure 50% of active and deferred members' benefits
(excluding post-retirement pension increases) before any further distribution can be made to "top up"
pensioners' benefits to 100%.

Apart from the potential for regulatory or legislative change, which is outside the control of the Trustees, the
Trustees are satisfied that they are taking all reasonable steps to protect the members from the effects of these
risks, including:

L] Professional investment managers have been appointed to manage the Scheme’s investments, the
Scheme holds a range of diversified assets and there is regular monitoring of how these investments
are performing.

. An actuarial valuation of the Scheme is carried out at least every three years to assess the financial
condition of the Scheme and determine the rate of contributions likely to be required to meet the
future liabilities of the Scheme. In addition, an annual review of the solvency position is carried out of
the Scheme on the assumption that it is wound up. If the Scheme is found to be insolvent, the Trustees
and the employer are required to complete a funding proposal for submission to the Pensions
Authority with the objective of returning the Scheme to solvency.



Annual Report for the year ended 31 December 2018 The Law Society of Ireland Pension and Life Assurance Scheme
Statement of Risks

. The Trustees have access to experienced professional advisers and administrators to assist with the
proper running of the Scheme.

However, it is not possible to guard against every eventuality. For example, the employer may cease to trade,
go into liquidation or may for other reasons decide to cease its liability to contribute to the Scheme. In this
event, the fund may be wound up, future accrual of benefits may cease and accrued entitlements would be
discharged from the available assets (which may or may not be sufficient to discharge member benefit
expectations, as outlined above).

Also, it is necessary to take some investment risk and other risks in order to manage the affordability of the
Scheme benefits and the capacity of the employer to meet this commitment.



The Law Society of Ireland Pension and Life Assurance Scheme
Statement of Investment Policy Principles

Introduction

The purpose of this Statement of Investment Policy Principles (the “Statement”) is to document
the policies and guidelines that govern the management of the Scheme’s assets. It has been
reviewed and adopted by the Trustees: it outlines the responsibilities, objectives, policies and
risk management processes in order that:

(a) There is a clear understanding on the part of the Trustees, relevant Company staff,
consultants and others as to the objectives and policies of the Trustees;

(b) There are clear principles governing the guidelines and restrictions to be presented to the
investment managers regarding their investment of the Scheme’s assets;

(c) The Trustees have a meaningful basis for the evaluation of the investment performance of
the individual investment managers, investment performance of the Scheme as a whole and
the success of overall investment strategy through achievement of defined investment
objectives; and

(d) The Trustees fulfil the requirements of the Occupational Pension Schemes (Investment)
Regulations 2006 to 2007, which stipulate that such a Statement is putin place.

It is intended that this Statement be sufficiently specific to be meaningful, but adequately flexible
as to be practical. The intention is not to outline detailed guidelines for the Scheme’s investment
managers — this should be done within the specific legal agreements with those parties — but
rather to state the general philosophy, risk appetite and policies of the Trustees that will shape
the governance of the Scheme as a whole.

This Statement will be reviewed following any change in investment policy which impacts on the
content of the Statement and at least every three years.

Identification of Investment Responsibilities

The sections below outline the roles of sponsor and trustee with regard to investment in order to
ensure operational efficiency, accountability and clear lines of communication.

= Company:

The Company is the Scheme sponsor and contributes to the Scheme, but is generally not
responsible for Scheme investments. However, the Trustees recognise that the Company’s
continued financial support for the Scheme is of utmost importance in serving the best
interests of members and that the Trust Deed stipulates that investment policy must have
due regard to the contribution policy set by the Company. Therefore the principles outlined
in this Statement are not shaped by the objectives of the Trustees in isolation, but also by an
understanding of the objectives (financial or otherwise) of the Company.

= Trustees:
The Trustees have fiduciary responsibility for Scheme investments. Their specific
responsibilities include:

(a) Identifying the Scheme'’s risk tolerance level and formulating an appropriate and efficient
investment policy which best serves the interests of the members;
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(b) Delegating the management of Scheme investments to recognised experts. The
Trustees recognize that their role is supervisory — not investment advisory;

(c) Monitoring and evaluating performance results to ensure that all guidelines are being
adhered to and objectives are being met:

(d) Making any necessary changes to the parties chosen to provide services to the Scheme
relating to the investment of assets; and

(e) Regularly reviewing this Statement, which they have discretion to amend or restate at
any time to reflect the current investment arrangements of the Scheme (as agreed in
accordance with the Trust Deed and Rules).

Other parties with specific duties with regard to investment include the Scheme’s consultants,
fund managers, custodians and Scheme administrator.

Investment Objectives

The overall investment objective of the Trustees is to maximise the level of investment return at
an acceptable level of risk, through adopting a prudent, carefully planned and well-executed
investment policy. This will in turn assist in the Trustees’ ultimate objective of maximising the
security of benefits provided to members.

Risk Measurement Methods

In determining the level of risk appropriate to the Scheme at any point in time, the Trustees
recognise the importance of the nature and duration of the liabilities, and measure the risk of the
chosen investment policy by reference to these liabilities.

In particular, the Trustees consider the following risks:

*= The risk of achieving an insufficient level of investment return relative to the rate required to
match the growth in liabilities over time.

~ The required rate will depend on the funding policy adopted for the Scheme. Therefore,
the Trustees acknowledge the critical need for interaction and co-operation between the
Trustees and the Company when formulating investment policy.

* The risk of excessive volatility in the investment returns of the Scheme relative to the
movement in liabilities over shorter-term periods (e.g. one year).

— The Trustees will consider this volatility in relation to the liabilities measured under the
Minimum Funding Standard basis, the Scheme Actuary’s ongoing basis and any other
relevant measures. The Trustees recognise that the pattern and volatility of the
Scheme’s investment returns can impact directly on the pattern and volatility of the
Company’s contribution rates and various accounting items. Therefore, risk will also be
considered in these terms where appropriate.

Managing the two risks above in isolation may lead to conflicting investment policies. Therefore,
in formulating an appropriate investment policy, the Trustees seek to arrive at an acceptable
balance between these risks in order to best meet their investment objectives. Furthermore, the
Trustees will manage a range of other investment risks using the risk management processes
outlined in the next section in order to create a prudent, diversified and efficient portfolio.
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Risk Management Processes

The Trustees will ensure, either through direct guidance or through ascertaining the suitability of
any commingled (unitised) vehicles that are used, that policies and guidelines are in place for
the appointed investment manager(s) and other providers such that:

* investments are, for the most part, limited to marketable securities traded on
recognised/regulated markets;

* investment in derivative instruments may be made only in so far as they either contribute to
a reduction of investment risks or facilitate efficient portfolio management. Any such
derivative investment must avoid excessive risk exposure to a single counterparty and to
other derivative operations;

» the portfolio is properly diversified in such a way as to avoid excessive reliance on any
particular asset, issuer or group of undertakings and so as to avoid accumulations of risk in
the portfolio as a whole. Investments in assets issued by the same issuer or by issuers
belonging to the same group must not expose the scheme to excessive risk concentration:
and

= the security, quality and liquidity of the portfolio as a whole is ensured, with due regard paid
to the level of non-Euro currency exposure.

All investment managers are employed by the Trustees and subject to termination at any time.

Current Investment Policy

The current investment strategy of the Trustees is set out below along with a description of the
investment manager arrangements adopted.

Strategic Asset Allocation

The Trustees have considered their strategic asset allocation mix and have established a long-
term strategic asset allocation of approximately 60% in ‘Return-Seeking ‘assets and 40% in
‘Risk-Reducing’ assets as suitably reflecting the investment objectives of the Scheme. Having
had regard to the nature and duration of the expected future retirement benefits, the Trustees
believe that such a strategy prudently positions the Scheme so as to achieve their objectives at
the current time.
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The table below sets out the strategic asset allocation as currently employed by the Trustees.

Current Strategy

Asset Class Wi?;;;?; g
Global Equities (100% Hedged) 25.0%
Emerging Market Equities 4.0%
Minimum Volatility Equities 10.0%
Total Equity 39.0%
Emerging Market Debt 2.0%
Absolute Returns 10.0%
Absolute Return Bonds 9.0%
Total Non-Equity Growth Assets 21.0%
Total ‘Risk-Seeking’ Assets 60.0%
Long-dated Nominal Bonds 5.0%
French Inflation Linked Bonds 17.5%
German Inflation Linked Bonds 17.5%
Total ‘Risk-Reducing’ Assets 40.0%
Total Fund 100.0%

The currency of the Scheme, and thus of the benchmark, is the Euro.

The Trustees recognize that even though the Scheme’s investments are subject to short-term
volatility, it is critical that a long-term investment focus be maintained. The Trustees intend to
avoid ad-hoc revisions to their philosophy and policies in reaction to either speculation or short-
term market fluctuations.

Manager Structure

The Trustees appointed Irish Life Investment Managers and Standard Life Investments to
manage the Scheme's assets. Both Equity and Bond investments are managed on passive
basis.
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Performance Objectives

The performance objective of the Scheme's investment with Irish Life Investment Managers is to
produce a return in-line with the agreed benchmark. The specified benchmarks for the Scheme
funds are outlined in the table below.

Fund Active or Benchmark Performance Objective
Passive

Global Equities (Hedged)* Passive FTSE World Hedged Euro Return in-line with benchmark

Emerging Market Equities* Passive MSCI Emerging Market Return in-line with benchmark

Minimum Volatility Equities* Passive MSCI World Min Vol (T-1) Return in-line with benchmark

Emerging Market Debt* Passive JP Morgan GBI-EM Return in-line with benchmark

Global Absolute Return Active Cash Target cash (6 mth Euribor) + 5%

Strategies Fund (Invesco) p.a. (gross of fees) over rolling 3
year basis

Absolute Return Global Bond  Active Cash Target cash (3 mth Euribor) +3%

Strategies Fund (Standard p.a. (gross of fees) over roliing 3

Life) year basis

Long-dated Nominal Bonds*  Passive Merrill Lynch Eurozone Gov Return in-line with benchmark

Nominal > 10yrs GDP
Long-dated Inflation Linked Passive Barclays Euro Govt >15-Year  Return in-line with benchmark
Bonds* Inflation Linked Bond Index

* Part of Law Society of Ireland’s bespoke fund (LSI Balanced).

Performance is evaluated against these objectives by the Trustees on at least an annual basis,
with a critical review every three years.

Effective Date of this Statement: September 2018
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MERCER

MAKE TOMORROW, TODAY

The Law Society of Ireland Pension and Life Assurance Scheme
Year ended 31 December 2018

Pensions Authority reference number PB 3399

Actuary’s Statement

The last Actuarial Funding Certificate was prepared with an effective date of 31 December 2015.
This certificate confirmed that the Plan satisfied the Funding Standard set out in Section 44(1) of
the Pensions Act, 1990 at that effective date.

The last Funding Standard Reserve Certificate was also prepared with an effective date of 31
December 2015. This certificate confirmed that the Plan held sufficient additional assets to

satisfy the Funding Standard Reserve set out in Section 44(2) of the Pensions Act, 1990 at that
effective date.

I am reasonably satisfied that the Plan continued to meet the Funding Standard provided for in
Section 44(1) of the Pensions Act, 1990 at 31 December 2018.

I am also reasonably satisfied that the Plan met the Funding Standard Reserve provided for in
Section 44(2) of the Pensions Act, 1990 at 31 December 2018.

Cathal Fleming
Fellow of the Society of Actuaries in Ireland

Certificate Number P109

2 August 2019

A4y MARSH & MCLENNAN
COMPANIES



An tUdards Pinsean
The Pensions Authority

SCHEDULE BD Article 4

ACTUARIAL FUNDING CERTIFICATE

THIS CERTIFICATE HAS BEEN PREPARED UNDER THE PROVISIONS OF SECTION 42(1) OF THE PENSIONS ACT
1990 (the ACT) FOR SUBMISSION TO THE PENSIONS AUTHORITY BY THE TRUSTEES OF THE SCHEME

SCHEME NAME: Socie reland Pension and Lif rance Sche
SCHEME COMMENCEMENT DATE: 01/01/1991

SCHEME REFERENCE NO.: PB3399
EFFECTIVE DATE: 31/12/2015
EFFECTIVE DATE OF PREVIOUS 31/12/2012
CERTIFICATE (IF ANY):

On the basis of information supplied to me, having complied with any guidance prescribed under section 42(4)(b)
of the Act and, subject thereto, having regard to such financial and other assumptions as | consider to be
appropriate, | am of the opinion that at the effective date of this certificate:-

(1) the resources of the scheme, which are calculated for the purposes of section 44(1) of the Act to be
€32,328,000.00, would have been sufficient if the scheme had been wound up at that date to provide for the
liabilities of the scheme determined in accordance with section 44(1) of the Act which, including the estimated
expenses of administering the winding up of the scheme, amount to €23,676,000.00, and

(2) €0.00 of the resources of the scheme referred to in paragraph (1) comprise contingent assets, in accordance
with and within the meaning of the guidance issued by the Authority and prescribed under section 47 of the Act.

I, therefore, certify that as at the effective date of this certificate the scheme satisfies the funding standard
provided for in section 44(1) of the Act.

| further certify that | am qualified for appointment as actuary to the scheme for the purposes of section 51 of the
Act.

Signature: J Date: 30/09/2016

Name: Mr. Cathal Flemi Qualification: ESAI

Name of Actuary's: .

Employer/Firm Mercer (Ireland) Limited Scheme Actuary  P109
Certificate No.

Submission Details

Submission Number: SR1231414 Submitted Electronically on:  30/09/2016

Submitted by: Cathal Fleming




An tUdaras Pinsean
The Pensions Authority

SCHEDULE BE Article 4

FUNDING STANDARD RESERVE CERTIFICATE

THIS CERTIFICATE HAS BEEN PREPARED PURSUANT TO SECTION 42(1A) OF THE PENSIONS ACT 1990 (the ACT)
FOR SUBMISSION TO THE PENSIONS AUTHORITY BY THE TRUSTEES OF THE SCHEME

SCHEME NAME: The Law iety of Ireland Pension and Life Assuran
SCHEME COMMENCEMENT DATE: 01/01/1991

SCHEME REFERENCE NO.: PB3399
EFFECTIVE DATE: 31112/2015
EFFECTIVE DATE OF PREVIOUS 3171212012

CERTIFICATE (IF ANY):

On the basis of information supplied to me, having complied with any guidance prescribed under section 42(4)(b)
of the Act and, subject thereto, having regard to such financial and other assumptions as | consider to be
appropriate, | am of the opinion that at the effective date of this certificate:-

(1) the funding standard liabilities (as defined in the Act) of the scheme amount to €21,102,000.00,

(2) the resources of the scheme (other than resources which relate to contributions or a transfer of rights to the
extent that the benefits provided are directly related to the value of those contributions or amount transferred (DC
resources)), calculated for the purposes of section 44(1) of the Act amount to €29,754,000.00,

(3) €12,166,000.00 , of the amount referred to in paragraph (2) (subject to a maximum of an amount equal to the
funding standard liabilities) is invested in securities issued under section 54(1) of the Finance Act 1970 (and
known as bonds), securities issued under the laws of a Member State (other than the State) that correspond to
securities issued under section 54(1) of the Finance Act 1970, cash deposits with one or more credit institutions
and such other assets (if any) as are prescribed under section 44(2)(a)(iv) of the Act,

(4) the amount provided for in section 44(2)(a) of the Act (Applicable Percentage x ((1) minus (3)) is €894,000.00,

(5) the amount provided for in section 44(2)(b) of the Act, being the amount by which the funding standard
liabilities of the scheme would increase if the interest rate or interest rates assumed for the purposes of
determining the funding standard liabilities were one half of one per cent less than the interest rate or interest rates
{as appropriate) assumed for the purposes of determining the funding standard liabilities less the amount by which
the resources of the scheme (other than DC resources) would increase as a result of the same change in interest
rate or interest rates is €40,000.00,

(6) the aggregate of (4) and (5) above amounts to €934,000.00, and

(7) the additional resources (as defined in the Act) of the scheme amount to €8,652,000.00, of which, in
accordance with and within the meaning of the guidance issued by the Authority and prescribed under section 47
of the Act, €0.00 comprises contingent assets and €0.00 of such contingent assets comprise an unsecured
undertaking.

i therefore certify that as at the effective date of the funding standard reserve certificate, the scheme does hold
sufficient additional resources to satisfy the funding standard reserve as provided in section 44(2) of the Act.



| further certify that | am qualified for appointment as actuary to the scheme for the purposes of section 51 of the
Act.

-

Signature: o QE(LM;? Date: 30/09/2016
Name: Mr. Cathal Fleming Qualification: ESAIl
Name of Actuary's:  Mercer (Ireland) Limited Scheme Actuary P109
Employer/Firm Certificate No.

Submission Details

Submission Number: SR1231426 Submitted Electronically on:  30/09/2016

Submitted by: Cathal Fleming
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Report on Actuarial Liabilities

Under Section 56 of the Pensions Act, 1990, and associated regulations, the Trustees of defined benefit
pension schemes are required to have a valuation® of the Scheme prepared on a triennial basis. The
most recent formal actuarial valuation of the Scheme was carried out as at 31 December 2015. A copy
of the report is available to Scheme members on request.

One of the purposes of the valuation is to set out the Scheme’s ongoing funding level. It does this by
comparing the value of the Scheme’s accumulated assets with the value of its accrued liability. The
assets and liabilities emerging from the last valuation were as follows:

€ 000s
Value of Accumulated Assets 30,216
Value of Accrued Liability 29,214
Surplus / (Deficit) 1,002
Funding Level 103%

Valuation Method & Assumptions

The value of the accrued liability was calculated by firstly projecting the accrued benefits payable in
the future, making assumptions in relation to financial matters such as salary and pension increase
rates and demographic matters such as mortality rates. The resultant projected benefit cashflows
were then discounted to the valuation date to arrive at a single capitalised value.

A summary of the most significant actuarial assumptions used to determine the accrued liability is set
out below (full details are provided in the Scheme’s actuarial funding report):

Financial assumptions

Discount Rates
Pre-retirement 4.25%
Post retirement 2.45%
Benefit Increases
Price inflation 1.50%
Salary Increases 2.00%
Pension increases 0/1.50%

Demographic assumptions

Table 80% S2PMA for males and & 75%
Post retirement mortality table S2PFA for females with allowance for
improvements

A complete description of all other demographic assumptions can be found in the
formal actuarial funding valuation report.

The next valuation is due to be completed with an effective date not later than 31 December 2018.

It should be borne in mind that a valuation is only a snapshot of a scheme’s estimated financial condition at a particular point in time; it does not
provide any guarantee of future financial soundness of a scheme. Over time, a scheme’s total cost will depend on a number of factors, including
the amount of benefits paid and the return earned on any assets invested to pay benefits.
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Charlemont Street, Dublin 2. Registered in Ireland No. 28158.
Directors: Brian Caulfied, John Mercer, Donal O'Flaherty, Mary O'Malley, Ciara Ryan and Vincent Sheridan.
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